L14: Explanation for the difference in consolidated financial statement of 2019 year on year
On 25 Feb 2020, Licogi 14 Joint Stock Company explained the difference in consolidated financial statement of 2019 year on year as follows: 
· Profit after tax of 2018 was VND 94,675,191,973
· Profit after tax of 2019 was VND 79,975,308,149, decreasing by 15.52% year on year

The Company’s explanation: 

1. Main reason that made profit of 2019 decrease year on year was the decrease in revenue from real estate. Details:

Revenue from real estate of 2018 was VND 206.04 billion

Revenue from real estate of 2019 was VND 176.14 billion, decreasing by VND 29.9 billion year on year because:
· In 2019, revenue from real estate at the project “Minh Phuong urban project” decreased, because the remaining acreage was affected by unwell feng shui. Market in the late of Quarter II and beginning of Quarter IV was also stalled due to general affection from monetary policies, liming maximally loans for real estate sector. At the same time, the new policy applied by banks in the Circular 22 significantly reduced investors investing in real estate sector; payment of works and projects was delayed, causing capital flows to be stagnant, resulting in no cash flow for real estate so it was difficult to attract customers. Currently, the Company is still continuing the improvement for landscape of plastic concrete layers at some remaining routes, investment for planting more trees to cover, build the ecological environmental landscape to attract customers, reduce the inventory to recover capital.

2. Another reason that also made the profit decrease was due to the work of deduction of provision for doubtful debts at some projects has been stagnant for many years and this led to the increase in general and administrative expense. However, the Company has still been drastically in recovering those debts and they would be the profits after the debts are successfully recovered.

· General and administrative expense of 2019:

+ Provision for doubtful debts: VND 4,617,523,725

+ General and administrative expense: VND 8,972,141,084
· General and administrative expense of 2018: VND 7,542,855,665
Above reasons made the profit after tax of 2019 in consolidated financial statement of Licogi 14 Joint Stock Company decrease year on year
